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Relevance of the research topic is primarily determined by the fact that at the present
stage of society development, characterized by the expansion of international relations and active
cooperation in various fields of culture, economy, and science between states, conflicts in the
North Caucasus economy play a significant role in the development of socio-economic sphere
not only within the region but in the whole country as well.
The purpose of this research is to reveal the conflict potential of economies of North
Caucasian republics and identify its main sources.
To achieve this, the following tasks were set:
- to analyze the socio-economic sphere of North Caucasus.
- to identify the connection between conflicts and informal economic practices in the
North Caucasus.
- To learn the basic methods of conflict resolving in economy and ways out of it.
Based on the results of socio-economic sphere research we can offer the following
recommendations:
1. Due to the contradiction between social demand for knowledge of socio-economic
practices and limited scientific proposal, public authorities could improve the research base and
infrastructure in all regions of the district.
2. It is reasonable to carry out joint projects with neighboring regions to implement
benchmarking and obtaining collective scientific knowledge as well as to eliminate
fragmentation and incompleteness in expert activities.
3. Expanding the range of development SKFO (not limited with the tourism cluster)
aimed at economy industrialization for social transformation of the North Caucasian community.
4. Correlation with economic and political modernization of social and moral character of
the region. Priority development of integration projects and interregional cooperation.
5. Abandoning general political and abstract discussions and transition to the method of
"brainstorming" to solve specific in a proactive discussion of problems in SKFO, specific
regions and localities.

